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VIRGINTIA:

BEFORE THE VIRGINTA GAS AND OTL RBOARD

APPLICANT: CHX Gas Company, LLC ) VIRGINIA GAS
) AND OIL BOARD
RELIEF SOUGHT: MODIFICATION OF EBEATRICE MINE )
SEATED GOB ORDER ) DOCKET NO. VGOB
} 96-0618-0545-01
LEGAL DESCRIPTION: )
)
DRILLING UNIT NUMBER P-25 )
{herein "Subject Drilling Unit') )
GARDEN MAGTSTERTIAT, DISTRICT, )
KEEN MOUNTAIN QUADRANGLE )
BUCHANAN COUNTY, VIRGINIA )
{the "Subject Lands" are more )
particularly described on Exhibit A, )
attached hereto and made a part hereof )
REPORT OF THE EBOQARD
FINDINRGS AND ORDER
1. Hearing Date and Place: This matter came on for £final

hearing before the Virginia Gas and 0il Board (hereafter "Board") at
9:00 a.m. on June 17, 2008 at the Southwest Virginia Higher Education
Center on the campus of Virginia Highlands Community College, Abingdon,
Virginia.

2. Appearances: Mark A. Swartz of SWARTZ Law Offices, PLLC
appeared for the BApplicant; Leslie K. Arrington testified on behalf of
the Applicant; and Sharon M.B. Pigeon, Assistant Attorney General, was
present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code §§ 45.1-
361.1 et seq., the Board finds that it has Jjurisdiction over the
subject matter. The Board has caused notice of the docket items set
for hearings on June 17, 2008, including this matter to be published as
required by Va. Code § 45.1-361.19.B. The Board also finds upon the
evidence presented by Applicant, that the Applicant has (1} exercised
due diligence in conducting a search of the reasonably available
sources to determine the identity and whereabouts of gas and oil
owners, coal owners, mineral owners and/or potential owners, i.e.,
persons identified by Applicant as having ("Owner") or claiming
{"Claimant™)} the rights to Coalbed Methane Gas in all coal seams below
the Tilier Seam, including the Upper Seaboard, Greasy Creek, Middle
Seaboard, Lower Seaboard, Upper Horsepen, Middle Horsepen, War Creek,
Lower Horsepen, Pocahontas No. 9, Pocahontas No. 8, Pocahontas No. 7,
Pocahontas No. 6, Pocahontas No. 5, Pocahontas No. 4, Pocahontas No. 3,
Pocahontas No. 2 and wvarious unnamed coal seams and rock strata
associated therewith (hereafter "Subject Formation") in Subject
Prilling Unit underlying and comprised of Subject Lands; (2)
represented it has given notice to those parties {(hereafter sometimes
"personi{s)" whether referring to individuals, corporations,
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partinerships, associations, companies, businesses, trusts, joint
ventures or other legal entities) entitled by Va. Code §§ 45.1-361.19
and 45.1-361.22, to notice of the Application filed herein; and (3)
that the persons listed in the Notice of Hearing have been identified
by Applicant through its due diligence as Owners and/or Claimants of
Coalbed Methane Gas interests in Subject Formations and Subject
Drilling Unit. Whereupon, the Board hereby finds that the notices given
herein satisfy all statutory requirements, Board rule requirements and
the minimum standards of due process.

4. Amendments: None.
5. Dismissals: None.

6. Relief Requested: Applicant reguests that the Board modify
the Order it entered in Docket No. VGOB 96-0618-0545 on the 6™ day of
November, 1996 as feollows: {1} to exempt the P-25 well drilled at the
location shown on the Well Location Plat submitted with the above
referenced Application from the allowable production limit imposed by
paragraph 6.a. of the Order entered in Docket No. VGOB 96-0618-0545;
and {2} to allow the Operator to produce and market coalbed methane gas
from said P-25 well under the QOakwood I Field Rules.

7. Relief Granted: The Applicant’s requested relief in this
cause shall be and hereby is granted: The Beard hereby modifies the
Order it entered in Docket No. VGOB 96-0618-0545 on the 6" day of
November, 1996 as follows: (1) The Applicant/Operator’s production from
the P-25 well drilled at the location shown on the Well Location Plat
submitted with the above referenced Application be and the same is
hereby exempted from the allowable production limit imposed by
paragraph 6.a. of the Order entered by the Board in Docket No. VGOB 96—
0618-0545; and (2} The Operator shall produce and market coalbed
methane gas from said P-25 well under and consistent with the terms of
the Board’'s Oakwood I Field Rules, as amended, and its permit for P-25.

8. Special Findings: The Board specifically and specially
finds:

8.1 Leslie K. Arrington testified at the hearing with regard to
the location of the P-25 well in relation to the Beatrice Mine
works,

8.2 Based on the testimony of Mr. Arrington and a review of the
information depicted upon the P-25 Well Location Plat, the map
of the Boundaries of the Beatrice SG Field, and location of
the Beatrice Mine works and solid coal areas within the
boundaries of the Beatrice SG Field, the P-25 well is drilled
through a2 solid block of coal in the Pocahontas No. 3 seam of
coal.

8.3 As such, the well bore is not located within the void
spaces created by mining within the Beatrice Mine.

8.4 Leslie K. Arrington testified that the P=-25 well was
stimulated and fractured. He further testified that when it
was stimulated and fractured, it did not lose pressure. He
therefore concluded that the well was not in indirect
communication with the void spaces in the Beatrice mine.

8.5 The relief requested and granted is just and reasonable, is
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supported by substantial evidence and will afford all gas and
©il owners, coal owners, mineral owners and/for potential
owners, the opportunity to recover or receive, without
unnecessary expense, such person's just and fair share of the
production frem Subject Oakwood I Field Drilling Unit. The
granting of the Application and relief requested therein will
ensure to the extent possible the greatest ultimate recovery
of Coalbed Methane Gas, prevent or assist in preventing the
various types of waste prohibited by statute and protect or
assist in preotecting the correlative rights of all persons in
the subject common sources of supply in the Subject Lands.
Therefore, the Board is entering an Order granting the relief
herein set forth.

9. Mailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven (7) days
from the date of its receipt by Unit Operator to each Respondent named
in the Notice of Hearing whose address is known.

10. Conclusion: Therefore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS SO
ORDERED.

11. Appeals: Appeals of this Order are governed by the
provisions of Va. Code Ann. § 45.1-361.9 which provides that any order
or decision of the Board may be appealed to the appropriate circuit
court.

22. Effective Date: This Order shall be effective as of the
date of the Board’s approval of this Application, which is set forth at
Paragraph 1 above.

DONE AND EXECUTED this é"/ day of M .:L by a
majority of the Virginia Gas and 0il Board.

st £ %agé/'

ChairmanGBradley C. Lambert

DONE AND PERFORMED this 2% day of &P&m}l: EIS; by Order

of this Board.
Roid G

Rick Cooper
Principal Executlve To The Staff,
Virginia Gas and 0il Board
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STATE OF VIRGINIA

COUNTY OF fucse|!
Acknowledged on this Zg'l'b day of S.uolev&( , 2OolS

+
personally before me a notary public in and for the Commonwealth of
Virginia, appeared Butch C. Lambert,

being duly sworn did depose and
say that he is Chairman of the Virginia Gas and ©Qil Board, that he
executed the same and was authorized to do so.

¥ Ssse . \“‘ﬂillll“"’
otary Public W { ”
Segel R
My commission expires: July 31, 2017 SQ‘?« o 4%
z *a.-;\osb",ggf’%‘ 15
TNV @ﬁzzw-fg
2T SNWGS
STATE OF VIRGINIA } - (f-d & (,d% TS
COUNTY OF B ccell ) R NS
Acknowledged on this 2?2*&3 day of

... 2R

N o~

ol e - 2O lg’"‘&,c OMMON“Q(\;“‘

personally before me & notary public in and for the Commonwealt
Virginia, appeared Rick Cooper,

Hrgpan

being duly sworn did depose and say
that he is Chairman of the Virginia Gas and 0il Board, that he executed
the same and was authorized to do s

Notary Publi

HlEkny
“‘“Il !”'
h]
N

. JESSS ”’;
My commission expires: July 31, 2017 e

RTEFTTIILY
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CNX Gas Company LLC

UNIT P-25
Tract ldenfifications

Consolidation Coat Company, et al - Tr. 100 (702 Acre Tract) — All Minerals

Plum Creek Timberlands, L.P. , et al - Oil, Gas and CBM

Island Creek Coal Company/Consol Energy, Inc. - Coal Below Tiller Seam Leased
Jewel! Smokeless Coal Corporation — Coa! In Tiller and Above Leased

EOG Resources, Inc. - Oil and Gas Leased

CNX Gas Company LLC - CBEM Leasad

54,34 acres 67.9250%

CNX Gas Company LLC, et al - Surface
Fincastle Mining Inc. - Surface

Island Creek Cozl Company - Surface
Fincastle Mining Inc, - Surface

Consolidation Coal Company, et al - Tr. 20 (974,31 Acre Tract) — All Minerals
Plum Creek Timberlands, L.P. , et al - Oll, Gas and CBM

Island Creek Coal Company/Consol Energy, Inc, - Coal Below Tiller Seam Leased
Jewell Smokeless Coal Corporation — Coal In Tiller and Above Leased

EOG Resources, Inc. - Oll and Gas Leased

CNX Gas Company LLC - CEM Leased

25.66 acres 32,0750%

Unknown Surface Owner
Unknown Surface Owner

Page 1 of 1
October 3, 2006
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Voluntary Unit
List of all Owners/Claimants

Percent of
Acres In Unit Unit
I £OAL OWNERSHIP
Tract # 34
{1)  Yukon Pocahontas Coal Ca., et al., Tr.100 5434 acres §7.92509%
{a) Yukon Pecahontas Coal Company 27.17 atres 33.9825%
P.0. Box 1687 172 of 54.34 acres
Tazewell, VA 24851
(b) Buchanan Coal Company 8.04 actes T.5472%
P.O. Bax 187 178 of 54.34 acres
Tazewell, VA 24851
{c} Sayers-Pocahontas Coal Compary 3.02 acres 3.7736%
P.0O. Box 187 1118 of 54,34 acres
Tagewell, VA 24851
{d) Consslidation Coal Compary * 18.11 acres 228017%
10545 Riversida Dr, 173 of 54.34 acres
Qakwoad, VA 24631
Note: Plum Creek Timberlands retalned thelr CEM interest.
Tract 82, 25,86 gcros
{i}  Yukon Pocahontas Coal Co., et al,, Tr.20 25,68 acea 32.0750%
{a} Yuken Pecahontas Coal Compary 12.83 acres 16.0375%
P.O. Box 187 172 of 25.68 acres
Tazewell, VA 24651
{b) Buchanan Coal Company 285 acres 3.5630%
P.0. Boxz 187 119 of 25.68 acres
Tazewell, VA 24851
{c) Sayers-Pocahonias Coal Company 143 acres 1.7819%
P.O. Box 187 1HB of 25.66 Bcres
Tazewsl!, VA 24651
{d) Consclidation Coal Company = B.55 acres 10.6017%
10545 Riverside Dr. 113 of 2566 acrea
Qakwood, VA 24831
Nate: Pium Creek Timberands retainad their CBM interest.
I QIL & GAS OWNERSHIP
Tract#1, 54.34 pcras
{1}  Yukon Pocahontza Coal Co.. et al., Tr.100 5434 acres 87.9250%
(a) Yukon Pocahontas Coal Company 2747 acres 33.9625%
P.0. Box 187 112 of 54.34 acres
Tazewel!, VA 24551
{b} Buchanan Coal Compary 6.04 aces 7.5472%
P.0. Box 187 13 of 54.94 acres
Tazewell, VA 24851
(c) Sayers-Pocahontas Coal Company 3.02 acres 3.7736%
P.O. Box 187 118 of 54.34 acres
Tazewell, VA 24851
(<) Highland Rescurces, lnef Narth Amercan Resaurces, Cor 18.11 acres 2264171%
One Concourse Parkway, NE, Stdte 755 173 of 54.34 Acres
Alanta, GA 30328

Note: Plum Creek Tirberdands retained their CBM Interast.
Highland Rasources, Inc. / North American Rasources, Corp. is ownerof the Oil & Gas Ou

Trace #2 2568 acras
{1} Yukon Pocahentas Cosl Ca., et al., Tr.20 25.06 pcres 9207509
{a) Yukon Pecahontas Coa! Company 12,83 atrea 16.0375%
P.Q. Bax 187 172 of 25.65 acres

Tazewell, VA 24651

Page1eof2 51512008
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Voluntary Unit
List of all Owpers/Claimants

Percent of

Acraz in Unit _Urllt_
() Buchanan Coal Company 2.B5 acres A.5539%
P.0. Box 187 1/9 of 25.65 acres
Tazewedl, VA 24551
{c) Sayers-Pocahonias Coal Company 1.43 actes 1.78158%
P.O. Box 167 -4MB of 25.88 acres
Tazewell, VA 24851
{d} Highland Resources, Int/ North American Resources, Cor 8.55 acres 10.6917%

One Concourse Parkway, NE, Suite 755 113 of 25.66 acres
Aflanta, GA 20328

Nota: Pivm Creek Timberiantds retained thelr CBM inforast.
Hightand Resources, inc. / North Amarican Resources, Corp. is owner of the 06l & Gas O

INSTRUMENT #130001647
RECORDED IN THE CLERK'S OFFICE OF
BUCHANAN COUNTY ON
OCTOBER 9» 2015 AT D4:40PM

BEVERLY S, TILLERs CLERK
RECORDED BY: &GB
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